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Solana Considered Best NATO Head Candidate 


BR1511104495 Madrid EL MUNDO in Spanish 
15 Nov 95 p28 


{Report by Marisa Cruz: “Solana, in Final Line To 
N4TO"} 


(FBIS Translated Text] Madrid — During the past 
hours, Spanish Foreign Minister Javier Solana has 
established himself as the one with the best possibility 
of occupying the post of Atlantic alliance secretary 
general, which has been vacant since Belgian Willy 
Claes” resignation. 

During the Western European Union's (WEU) Minis- 
terial Council which closed in Madrid yesterday, the 
numerous contacts among the NATO allies outlined 
Solana’s candidacy as the one with the most support 
for obtaining the highest NATO post. 


The Spanish minister has — still unofficially — jumped 
to the firsi line of candidates, after the United States told 
the European chancelleries that Solana is a “convenient” 
candidate. 

Spanish diplomats are trying to encourage the name of 
the minister. Solana himself left open the possibility of 
being the “consensus candidate” the Europeans would 
finally present to Washington. 


Javier Solana has turned out a to be the favorite 
candidate through elimination. The alliance members 
themselves ruled out the future NATO secretary general 
belonging to one of the “big” countries because that 
would inevitably raise reservations. 


European diplomats concluded yesterday that the high- 
est post in the alliance would not be occupied by a 
Frenchman, a Brit or a German. 


The adequate profile, as outlined at the WEU meeting, 
corresponds to a man with “political creditials,” which 
implies having occupied the post of prime minister or 
foreign minister. He should also come from one of the 
medium-sized countries. 


Germany, which has seen Washington cut short th. 
aspirations of its candidate, former Prime Minister Ruud 
Lubbers, so far has been the only country to raise an 
objection to the name of Solana. 


According to Klaus Kinkel, the German foreign min- 
ister, it would not be logical for the NATO secretary 
general to belong to a country which is not integrated 
into the military structure of the organizatica. 


"I do not wish to pronounce myself on issues that are 
not on the table,” said Solana when asked whether he 
would accept to head NATO. However, he did rot rule 
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out that his name might end up on top of the European 
“offer.” 


Members of his own team said that the minister was 
“very satisfied” that his name has been mentioned for 
a first-rank international post. The position should be 
filled before tne end of the year so as not to compromise 
the new deployment of allied forces in the former 
Yugoslavia intended to implement the peace plan. 


The final decision will be made in Brussels on 5 
December when the alliance’s foreign ministers meet 
at the Atlantic Council. 


Within the next days the last differences between 
Europeans should be patched up. At the moment, the 
only name which continues officially is that of the Dane 
Elieman-Jensen, although in practice the majority of the 
allies think that he is a “nonstarter” after France's veto. 


UN Court To Rule on Legality of Nuclear Weapons 


AU0911191295 Paris AFP in English 
1828 GMT 9 Nov 95 


[FBIS Transcribed Text] The Hague, Nov 9 (AFP) 
— New Zealand Thursday [9 November] appealed 
to the United Nations’ International Court of Justice 
to rule that nuclear arms are illegal and renewed its 
condemnation of French nuclear tests in the South 
Pacific. 


“New Zealand believes that the threat or use of nuclear 
weapons should be illegal. The Court should, in our 
view, reach a decision to that effect,” said Paul East, 
public prosecutor for Wellington. 


The court is the top judiciary organ of the United 
Nations, and has been asked by the UN Assembly 
General and the World Health Organisation to give a 
consultative opinion on the legality of nuclear arms. 


Hearings began on October 30, starting with Australi- 


During Thursday's hearing, East said the use of nuclear 
arms violated basic principles of international humani- 
tarian law and was contrary to the tenets of the Non- 
Proliferation Treaty. 


"The Nuclear Non-Proliferation Treaty has ‘delegit- 
imised’ nuclear weapons. The international community 
is committed to their complete climination. There can 
be no turning back now from the treaty commitments. 


"The Court must seize the opportunity to help in 
building on that process and achieving the objective of 
the treaty as rapidly as possible,” he said. 


New Zealand also reiterated its criticism of French 
nuclear tests in the Pacific. 
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“Countries of our region, given the reliance of small 
islands on theis marine environment for their livelihood, 
share a justified fear of radioactive contamination from 
French nuclear testing,” he said. 


"The Court would be making a major contribution to the 
nuclear non-proliferation regime, and to international 
security generally, were it now to find that any testing 
of nuclear weapons should be regarded as no longer 
permissible at international law.” 

In September, the UN court thwarted New Zealand's 
efforts to ban French nuclear tests. 


Wellington tried to re-open a case dating to 1974 in 
which it contested France's right to conduct nuclear tests 
in the region. 

But the court ruled that the case only affected atmo- 


spheric tests and that it was not possible to consider 
questions relative to underground nuclear tests. 


Since September, Paris has carried out three tests in a 
campaign aimed to test its dissuasive capacity, while at 
the same time pledging to sign a treaty banning nuclear 
tests once its current campaign is completed next year. 


On November 1, France asked the court to refrain from 
giving an opinion on the legality of nuclear arms, saying 
it was not qualified to do so. 


However, French representatives said if the court saw 
fit to give an opinion, it would “note that the use of 
nuclear arms is not banned by international law under 
any circumstances.” 


WTO Report Predicts Growth in World Trade 


MS1511101795 London FINANCIAL TIMES 
in Enclish 15 Nov 95 p8 


[Report by Frances Williams: “WTO Sees Rapid Rise 
In Global Growth" ] 


{[FBIS Transcribed Text] World trade will continue 
to grow rapidly this year and next, reinforcing the 
globalisation of the world economy, the World Trade 
Organisation said yesterday. 

In its first full report on trends in international trade 
since its inception in January, the WTO predicts an 8 
per cent rise in the volume of merchandise trade in 1995. 
This is only slightly less than last year's 9.5 per cent 
rise, itself the fastest for nearly 20 years. 


Growth is forecast to slow further in 1996, but to remain 
above the average of the past decade. 


Trade growth continues to exceed world production 
growth by a iarge margin, the WTO points out. This 
year it could be three times as high and next year 
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close to double. World GDP growth, which includes 
construction and services, is expected to remain steady 
at close to the 3 per cent estimated for 1994. 


Between 1950 and 1994 world output rose by about 4 
per cent a year and world trade by slightly more than 6 
per cent on average. Over the 45 years, output multiplied 
5.5 times and world trade 14 times. Furthermore, the gap 
appears to be widening. 


The globalisation of the world economy reflected in 
these figures brings “far-reaching benefits” through 
innovation and specialisation, and governments would 
do well to facilitate rather than hinder the trend to 
economic integration, the report says. 


Developing countries that have been open to globalisa- 
tion have grown faster than their inward-looking coun- 
terparts, while deepening trade links appear to have 
moderated recession in the industrialised world. 


Among the main features of world trade in 1994 
highlighted by the report: 


— the value of world merchandise trade (in depreciated 
dollars) rose by 13 per cent to $4,090bn, breaching the 
$4,000bn mark for the first time. Most product groups 
showed increases of i2-15 per cent by value: 


— the value of exports of office and telecommunications 
equipment rose faster last year than any other group, 
with a jump of 22 per cent. Their share of world exports 
has nearly doubled in the past decade to 11.5 per cert, 
ahead of mining products and almost on a par with 


agriculture. 


— the value of trade in commercial services increased 
by 8 per cent after near-stagnation in 1993. This is the 
second year running the services trade has grown more 
slowly than trade in goods, a reversal of the pattern in 
the 1980s; 


— developing Asian countries, including China ex- 
panded services trade by 17 per cent in 1994, more than 
twice the world average. 


Collectively, their trade services outstrips Japan's, the 
world’s biggest net importer of services. Hong Kong 
has become the largest exporter of commercial services 
outside the OECD are: : 


— most regions experienced rising output and trade 
last year, with a strong economic recovery in western 
Europe, accelerated growth in Asia, North America 
and Latin America, and the beginnings of economic 
revival in castern Europe. However, Africa's trade 
growth, while positive, was weak. Middle Eastern trade 
declined. 
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— east Asia and central and eastern Europe starred as 
the most dynamic trading regions last year. Mr Renato 
Ruggiero, WTO chief, said yesterday that this trend had 
continued in the first half of 1995. 


— the 15 biggest traders the main OECD countries and 
the Asian developing economies — account for roughly 
70 per cent of all trade in both goods and services. 


Excluding intra-El) trade, the EU is the world’s largest 
exporter of goods anc services, followed by the US and 


Japan. 


War Crimes Tribunal Charges Yugoslav Officers 


AU0911113395 Paris AFP in English 
1051 GMT 9 Nov 95 


(FBIS Transcribed Text] The Hague, Nov ⸗ (AFP) 
— The war crimes tribunal for the former Yugoslavia 
on Thursday [9 November] announced charges against 
three Yugoslav army officers for responsibility in a 1991 
massacre near the town of Vukovar in eastern Croatia. 


It was the first time the tribunal had accused Yugoslav 
army officers. The massacre, on November 20, 1991, 
left 261 men dead. 


The three accused are Colonel Mile Mrksic, 48, com- 
mander of a brigade based in Belgrade and in charge of 
the offensive against Vukovar, Captain Miroslav Radic, 
35, and Major Veselin Slijivancanin, 42. 
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Tribunal spokesman Christian Chartier said arrest war- 
rants would be delivered to the authorities in Belgrade. 


The three officers are charged with taking 261 non- 
Serbs, two days after the fall of Vukovar, from the 
hospital in the town to a farm in nearby Ovcara and 
beating them for several hours. The 261 were then killed 
by Yugoslav army soldiers and buried by a bulldozer in 
a mass grave in Ovcara, the charges state. 


The 261 men included patients from the local hospital, 
soldiers who were defending the town, hospital staff and 
Croatian political activists. 

Each of the three officers was said to be “individually 
responsible for criminal acts” and “responsible for the 
acts of their subordinates”. According to international 
law, these acts were considered “serious violations of 
the 1949 Geneva convention” and “violations of the 
laws and customs of war,” as well as “crimes against 
humanity,” a Tribunal communique said. 


The investigation which led to the charges was carried 
out in 1994, with the cooperation of Croatian authorities. 
The investigation concerns the whole Serbian siege of 
Vukovar and is expected to lead to new charges in 1996, 
the communique said. 
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WEU Document on Contribution to IGC 
Summarized 


BR1411161295 Madrid EFE in Spanish 
1343 GMT 14 Nov 95 


[Unattributed report: “WEU Contribution to 1996 IGC 
and Reinforcement of Actions”] 


(FBIS Translated Excerpt! The WEU Ministerial Coun- 
cil today approved the WEU’s contribution in security 
and defense issues to the 1996 Intergovernmental Con- 
ference (IGC), as well as its reinforcement of actions 
for humanitarian goals with nonpermanent units. 


[Spanish] Foreign Minister Javier Solana, chairman of 
this half- yearly meeting, stressed that it was “easier 
to find a consensus” on the approval of the document 
on the WEU’s contribution to the EU because the 
presidency of both organizations coincided this time in 
one country, namely Spain. 

Representatives of the 18 countries present, full mem- 
bers, associate members, and observers, discussed dur- 
ing the morning's working session the type of relations 
between the EU and the WEU, a topic of discussion on 
the agenda of the Intergovernmental Conference, which 
the Fifteen will hold next year to review the Maastricht 
Treaty. 


The approved document presents the two options pro- 
posed by the member countries; the defense of the 
institutional separation (something defended by Great 
Britain); and the majority's option which is gradual con- 
vergence. 

Solana, who believes that “the experience of the last few 
years should make us think about the importance of the 
EU having a common security and defense,” said that 
“we support gradual convergence.” 


Spanish diplomatic sources added that convergence 
would take place in several phases. The first presupposes 
that the WEU would accept the EU's political guidelines 
and then at a later stage directly follow its instructions, 
as a Step prior to a definite integration. 


During te morning's session a document, presented 
by the Spanish presidency, was also approved. The 
document ain.s to reinforce the WEU's military capacity 
by making avuilable troops that could be activated at 
Certain times 1. intervene in humanitarian operations. 


Defense Minister Gustavo Suarez Pertierra explained 
that missions like those in the former Yugoslavia 
“should te realized in a complementary way to other 
Organizations, since we do nol want to increase costs.” 


He added that the document authorizes the possibility 
of the WEU to provide naval and ground troops 
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(Euromarfor and Eurofor) from France, Italy, Spain, 
and Portuga! to missions, and that “in duc curse we 
will also put at NATO's disposal the possibility of 
humanitarian operations.” [passage omitted] 


Unanimity on WEU-EU Integration Broken by UK 
LD141118589* Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 14 Nov 95 


{[FBIS Translated Text] Meeting in Madrid of the 
foreign and defense ministers of the Western European 
Union [WEU] — the European defense organization — 
to analyze the future of this organization. The news 
conference given by Spanish Foreign Minister Javier 
Solana and Spanish Defense Minister Gustavo Suarez 
Pertierra ended a few moments ago. Good evening 
Pedro Fernandez Cespedes. 


[Cespedes} Good evening. The summit of WEU foreign 
and defense ministers decided to go beyond what was 
agreed in the Maastricht Treaty in the area of security 
and defense. So a strong boost has been given on the 
path of achieving a European identity in this deficient 
sphere of the Europe of the 15. At this point in the 
debate there is unanimity among the 10 members of 
the organization, although in the drawing closer of 
the WEU to the EU this unanimity is broken by the 
position adopted by Great Britain, which supports the 
continuation of the autonomy of the two organizations. 


The summit, chaired by Spain, has just ended and 
it approved the procedure under which the member 
countries of the organization will place military forces 
at the disposal of the WEU for humanitarian aid and 


peacekeeping missions. 


EMI Report Suggests Monetary Union Be Delayed 
MS1511090595 London THE TIMES in English 
1S Nov 95 p25 


[Report by George Brock: “Setback For European 
Money Union"} 


[FBIS Transcribed Text] Frankfurt — Plans to cicate a 
European single currency suffered blow yesterday from 
the European Monetary Institute [EMI] and national 
bank governors who want to sec its introduction delayed 
until 2002. 


it is likely that European Union leaders will have to 
agree the three-and-a-half-year delay when they meet 
in Madrid next week. This is seen as a victory for the 
German Government and Bundesbank, which had op- 
pose plans for a quicker “big bang” start recommended 
this year by the European Commission. Alexandre Lam- 
falussy, president of the EMI, forerunner of a European 
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tion of new European notes and coins could be even 
further away. He told a press conference that, while 
the Maastricht treaty was clear that the three-and-a- 
half-year conversion to the single currency must start in 
1999, lawyers might find ways of postponing the dead- 
line. Any question of delay, he said, should be left to 
legal experts. 

The crucial decision on which states will join a mone- 
tary union will not be taken until carly 1998 and Britain 
which can opt out, seems likely to be qualified but un- 
likely to join. Spain and Italy are almost certain to be 
excluded. The official European line is holding fast to 
a timetable which would freeze the exchange rates of 
countries qualified to join the monetary union on Jan- 
uary 1, 1999. But influential voices in Germany and 
elsewhere have suggested that this deadline would have 
to be put off either if too few countries meet the strict 
economic criteria or if France fails to qualify. 
Yesterday, the German Government's Council of Eco- 
nomic Advisers said only two states currently mei all 
requirements and that the 1999 date might have to be 
delayed. 


M Lamfalussy would not be drawn on which countries 
might join a single currency, but underlined that without 
France such a union would be just a “deutschmark 
zone”. 

The report from the EMI bypassed such fundamental 
questions, concentrating on a technical brief. It said that 
the tecunical problems of changing banking systems and 


European currency; on the 
they should not be obliged to do so before 
set 


for the completion of the changeover.” 
The report suggests that the final deadline be July 
2002, allowing six months for the single currency to 
be brought in and national currencies taken out of 
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renewed currency grid would be designed to ensure that 
EU states outside the single currency could not devalue 
too far against the inner “core”. 

M Lamfalussy backed ideas first floated by Theo 
Waigel, the German Finance Minister for a “stability 
pact” between member states using, a single currency 
that would bind governments to keeping down public 
spending and borrowing. The proposal has also attracted 
support from France and the \"ommission 


EU To Examine Waigel ‘Stbility Pact’ Proposal 
AU1411194395 Duesseldorf HANDELSBLATT 
in German 14 Nov 95 p 37 


[Report by “vwd/jod”: “Stability Pact is an ‘Interesting 
deaꝰ] 

(FBIS Translated Text] Brusseis/Paris, 13 Nov — On 
Monday [13 November; EU Commission President 
Jacques Santer and EU Monetary Commissioner Yves 
Thibault de Silguy welcomed FRG Finance Minister 
Theo Waigel’s proposal of a “stability pact” for a 
future monetary union as “an interesting idea.” French 
Economics and Finance Minister Jean Arthuis had 
received Waigel’s proposals with a certain reservation 
on Saturday [11 November]. 


The Commission fully shares Waigel’s view that con- 
vergence within the framework of the EMU [European 
Economic and Monetary Union] must be “strong and 
lasting,” it was said in Brussels. Santer and De Silguy 
expressly take note of the fact that Waigel in no case 
demands a change in the Maastricht Treaty or a supple- 
ment to it by adding new criteria. 


Waigel's proposal is now to be examined thoroughly by 
the responsible EU bodies. The Commission points out 
that sanctions are already envisaged for countries that 
do not show the necessary discipline during the third 
Stage of the monetary union. These sanctions can be 
imposed in the form of either an interest-free deposit or 
a fine. 


In an interview Arthuis stated that he shares the will of 
his German counterpart to make the common currency 
as hard as possible through strict budget discipline, but, 
at the same time, he warned against excessive haste 


Arthuis interpreted W aigel's proposal to limit the budget 
deficit of the participating countries to | percent as 
follows: “It is easier to stay below the 3-percent mark 
if one has set onesclf a deficit goal of | percent. 
On principle, however, the goal must be to present a 
balanced budget.” 


According to Arthuis, the suggestion of safety deposits 
and fines for countries that exceed the deficit target 
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of 3 percent will be “examined jointly.” Regarding the 
German finance minister's proposal to reduce the upper 
limit of national debts from currently 60 percent to 50 
percent, Arthuis said: “No hurry. For the time being, | 
am sticking to the stipulations of the Maastricht Treaty.” 


De Charette, Kinkel Discuss EMU, EU, WEU 


BRIS11110195 Paris LES ECHOS in French 
14 Nov 9S po 


[Report by Jean-Michel Lamy: “Europe: Charette- 
Kinkel Join Forces To Reform the Institutions”) 
(FBIS Translated Text} During their meeting yesterday 
Herve dz Charette and Klaus Kinkel, the French and 
German foreign ministers, broached the issue of the 
EU institutional reform prior to the entry of the former 
communist countries. A doctrine still remains to be 
found. However, the topics to be discussed at the 1996 
Intergovernmental Conference [IGC] are beginning to 
take shape. 


The IGC is scheduled to begin in March; its goals 
should be relatively humble and it should not iast 
longer than one year. However, it is expected that, as 
soon as it is officially launched at the Madrid summit, 
the cacophony between the Fifteen member states will 
inevitably begin... Thanks to their strategy of jointly 
preparing this conference, Paris and Bonn should avoid 
this disorder and function as a catalyst. A catalyst which 
becomes all the more attractive as the contract of trust, 
as Herve de Charette called it, on the single currency 
materializes. The two foreign ministers are so much 
aware of this that it has become a main point on their 
agenda. 


Even if the two ministers did not discuss the monctary 
stability pact proposed by [German Finance Minister] 
Theo Waigel, they could not help but notice the Euro- 
pean Commission's positive reaction. Without broach- 
ing the particular fact that government deficits should 
remain below | percent of GNP, Herve de Charette 
stressed that “convergence req-res mutual duties and 
the certainty that economic and financial discipline will 
be durable.” A commitment certainly appreciated by 
Theo Waigel. 


The Franco-German relationship is undeniably running 
at cruising speed, even though the failed candidacy of 
Ruud Lubbers for NATO's secretary generalship has 
shown that Bonn remains very sensitive in Atlantic 
issues. London proved to have more of a fiphting 
spirit in supporting the European candidate against 
Washington. Germany will have to learn to change some 
of its reactions for a real European defense identity to 
take shape within the alliance. 
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Nevertheless, France and Germany are relatively suc- 
cessful in harmonizing their views on the common for- 
cign and security policy (CFSP]. France is still in favor 
of a CPSP secretary general or high-level official. Gen- 
crally speaking, Kiaus Kinkel agrees with this idea, and 
his also wants a similar person to head the Western Eu- 
ropean Union [WEU] (the Union's military arm) and 
the Council of Ministers. Only the profile of the official 
remains to be agreed upon. 


In addition, an agreement has to be reached on the issuc 
of neutral member states not belonging to the WEU. 
Paris would favor a sort of “strengthened cooperation 
clause” for military issues. This would mean that joint 
projects could be launched on the initiative of states with 
the Council of Ministers consent. An clegant way to 
circumvent the Commission's monopoly on launching 
new projects. 

This unprecedented formula may eventually be imple- 
mented in other fields as well... In the meantime the two 
Capitals agreed on the extension of the qualified mayjor- 
ity voting procedure for economic issues. Theo Waigel. 
however, insists that budgetary and fiscal issues con- 
tinue to be voted by unanimity. At the same time Bonn 
and Paris advocate modifying the weighing system for 
the qualified majority voting procedure to account for a 
country’s demography and financial contribution. With 
regard to legal and domestic issues Bonn more than 
Paris favors procedures at Community-level. An con- 
sensus will have to be found. 


In general the path has been properly cleared for 
the Franco- German summit at Baden-Baden on 7 
December. At the bilateral level it is even possible that 
an agreement cill be signed on Germany's participation 
in the military observation satellites that France wants 
to build. A significant gesture. 


Banks to Miss CAD Deadline; Causes Discuwed 


BRI411133595 Brussels EUROPEAN VOICE 
in English 9-15 Nov pp 31 


[Article by Tim Jones: “Banks to Miss CAD Deadline”) 


[FBIS Transcribed Text] Sluggish implementaioa of 
European law, combined with software problems, mean 
a key piece of legislation due to enter into force in 
January is likely to be widely ignored. 


Banks have less than two months to get themselves 
in shape for the 31 December kick-off of the Capital 


Adequacy Directive (CAD), a law designed to protect 
the financial system against mark: 1 risk. 


Yet only the UK and Prance have made real progress 
in readying their banks for the necessary changes and 
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cven in these countries de’ sys mean the deadline will 
be hard to mect. In Germany, banks are unlikely to be 
ready until carly or miJ-1997. 


While the directive has been enacted throughout the 
EU, the real spade-work of the central bank and 
supervisory authorities in providing guidance to banks 
on implementation has hardly begun. 

“For Germany, being one of the prime movers, to be 
coming in 12 to 18 months late is disgraceful,” said 
one financial sector analyst. “While Germany is the 
obvious offender, it would appear that in most countries 
in Europe laue has been done.” 

The CAD was agreed in March 1993 to ensure in- 
stitutions do not hold too little capital to cover risk. 
kt established a common framework for monitoring 
the market risk of investment firms, including posi- 
tion risks, Counter-party/settiement risks and foreign cx- 
change nsks. 

By its very nature, the CAD requires sophisticated 
computing. lt measures “general market risk” to banks 
caused by fluctuations in a market and “specific risk” 
from the nature of the issuer of the product. 
Computer systems must create historic simulations to 
predict the risk that a certain financial instrument might 
have in the future. On the basis of this, the banks will 
report on their market risk position to the central banks. 


This task has been onerous, even in those countries 
most advanced in implementation. A new report from 
accountancy firm Touche Ross found that 30 percent of 
banks would be unable to comply with the CAD. Many 
claimed to have underestimated the project staffing 
requirements for CAD and a third said other projects had 
been adversely affected by its demands on resources. 
“The CAD presents one of the most challenging pieces 
of legislation with which the banks and other finanacial 
instituuons have had to comply,” said Touche Ross part- 
ner Steve Almond. “There are complex issues of com- 
pliance and reporting to address, and related systems 
infrastructure needs to be put in place in a relatively 
narrow time-scale.” 


As recently as August, more than 30 percent of banks 
had failed to select their software supplier while, for 
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those who had, the integration of CAD repcrting sys- 
tems with cxisting accounting and risk mangement sys- 
tems was Causing probiems. 

Simply having their trading book policies assessed by 
the Bank of England could take up to three months. 
Yet the problems in the UK pale into insignificance 
compared with those in other European countrics. 


“The UK market is much more advaned in its implemen- 
tation than its European ncighbors. As it stands, most 
other states will not achieve full CAD implementation, 
by | January 1996, with the only likely exception being 
the major French banks,” says Andrew Mann, a senior 
manager in Touche Ross’ financial sector practice. 


While in the UK the problems have centred on systems 
more than anything cise, some other EU countries have 
failed even to get to first base. 


This has led to suspicions that some member states are 
holding back on implementation in anticipation of sew 
eroposals on market risk from the Basle committee on 
banking supervision, which are due to enter into force 
in 1997, 


“That way they can save the banks from a ‘double 
whammy’ in systems costs,” an analyst said. 


The CAD looks at the capital requirments of |hanks and 
investment houses on a transacuon-by-transaction bases. 
and does not integrate its analysis of market risk across 
the whole range of financial products. 


Instead, it adds up bits of capital according to cach 
clement of risk attached to a financial instrument. For 
example, a bond denomimated in foreign currency 
would be risk-assessed according to its interest rate 
position as well as exposure for foreign cvrrency shifts. 


The Basie ruies would amalgamate this with all the other 
positions in all other currencies and provide a more 
integrated picture, assessing the bank's risk position as 
a whole. 

While all this could lead several countries into infringe- 
ment actions brought by the European Commission, an- 
alysts believe a blind eye will be turned until the Basle 
proposals are enforced. 
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First, the two governments should agree to launch the 
preparatory phase for all-party talks in the peace process 
which will, not facr than 30 November, icad into 
substantive political aegoualons, in round-table format. 
to reach an agreed polmical. settlement. 


The two governments should also agree to ask George 
Mitchell, the former US senator, to bead up an interna- 
vonal body to ascertain and advise the two governmecits 
on the commitment to peaceful and democratic meth- 
ods of all political partes that will be participating in 
the round-table negotuavons and consequently of thew 
commitment to the removal of all weapons from Irish 
pol ucs. 


The international body should also be asked to ascertain 
and advise on how the quesuon of arms, now thankfully 
silenced, can be finally and satisfactorily settled. 


Gcorge Mitchel! should be assisted by two other figures 
of imernational standing likely to inspire widespread 


UNITED KINGDOM ‘ 


BBC Announces Claure of Hong Kong Trancmitter 


MS1$11094995 London THE GUARDIAN in English 
IS Now 9S pb 


[Report by David Heacke: “BBC Hong Kong Trap: mut- 
ter Will Be Diemantied Before Takeover’ | 


[FBIS Transcribet Text; The frequently jammed BBC 
World Service Hong Kong transmuttcr, which broadcast 
the Tiananracn Square massacre in Mandagin to the 
Chinese is to be demolished before the communists take 
over the colony in 1997, the corporation said yesterday 


The announcement follows a National Aud Office 
report which reveals thal a replacement transmutter is 
being built in Thailand at a cost of 30 million pounds 


The report discloses that 166 million pounds of taxpay- 
cts’ moncy has been spent to improve reception of the 
World Service but that still half the population of the 
Indian subcontinent Cannot receive an acceptable signal 


The new Thailand transmitter should remedy this 
h will provide services in 10 larouages, including 
Mandarin and Cantonese. The BBC said the Hong Kong 
tfa.smuitter, which was opencd in 1987, is to be taken 
dows, and jhe equipment removed when Britain pulls 
out to prevent the communisis using the stavon 


The audit report says taxpayers got good value for 
moncy from the 166 million pound programme, with 
the potential audience of the World Service more than 
doubled to 3 billion. The BBC's electricity bills were 
also nearly halved. with costs dropping from 40.4 pence 
per kilowatt hour to 25.4 pence. Other savings were tiny, 
and included 600,000 pounds a year from the closure of 
the Daventry transmitter. 


The service's regular audience had risen from 120 
million to 130 million. In five countrics-India, Kenya, 
Nigeria, Poland and Turkey — it was regarded as the 
best service in an audience survey 


The World Service had improved its accounting meth- 
ods and financial planning since it was last examined 
by auditors in 1992. 


Calmbhead Listening Station To Be Shot Down 


LD1411172795 London PRESS ASSOCIATION 
in English 1513 GMT 14 Now 95 


[By Charles Miller, Defence and Diplomatic Cort »spon- 
dent, PA News) 


[FBIS Transcribed Text] The Government's caves- 
dropping centre GCHQ [Government Communications 
Headquarters} 1s to axe one of its listening stavons with 
the loss of 250 posts, i was announced taday 
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The Composite Signals Organisation Station at Culm- 
head, near Taunton, Somerset, which monitors a wide 
range of communications for the Government, will shut 
by 1999. 


Less than half the work force will be redeployed within 
GCHQ and it is hoped the others will be lost through 
early retirement and voluntary redurdancy. However, 
GCHQ admitted that compulsory redundancies could 
not be ruled out if insufficient volunteers come forward. 
The closure was described as “regrettable but inevitable” 
because of cash restraints on GCHQ and advances in 
new technology. 


"We are under a lot of fiscal pressure and we have to 
look at all ways to save money,” said a spokesman. 
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GCHQ, which is based at “heltenham, has a 570 
million-pounds sterling-a-year budget and recently 
launched a rationalisation programme to cut costs. The 
civilian work force has been slimmed down from 6,500 
to under 6,000 in recent months. 


Its prim⸗ y role is to intercept communications using 
spy satellites and electronic listening and decoding 
systems. 


The work includes gathering information about terror- 
ism, proliferation of weapons of mass destruction, drug 
trafficking and avaicability of key commodities such as 
oil. 
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Waigel Suggests EU Reform Decisionmaking 
Process 


AU1411160995 Duesseldorf HANDELSBLATT 
in German 14 Nov 95 p 3 


{Report by HB: “Waigel Suggests Far-Reaching Reform 
of Decisionmaking Procedures”] 

(FBIS Translated Text] Munich, 13 November — Chris- 
tian Social Union [CSU] Chairman Theo Waigei has 
called for a reform of the decisionmaking procedures in 
the EU. At a special meeting of the Hanns-Seidei Foun- 
dation in Munich on Monday [13 November], Waigel 
suggested to abandon the unanimity principle in ques- 
tions of Common Foreign and Security Policy [CFSP] 
and other areas. 


Regarding decisions in tax and financial policy, una- 
nimity mst continue to apply, Waigel said. The path 
toward the growing together of Europe on which one 
has embarked should continue, options for “differenti- 
ated steps of integration” must be kept open. This was 
in Germany's interest. 

In concrete terms, Waigel suggested switching to a 
double majority principle on the basis of the majority of 
States and the majority of the population represented on 
all foreign-policy issues without military implications. 
In questions with military implications, the majority of 
EU countries must not be stopped by a minority. On the 
other hand, no country can be forced into joint action. 


Waigel renewed the proposal to establish a European 
Strategy Council consisting of EU foreign and defense 
ministers and finance and economic ministers. This 
should help make Europe speak with one voice on 
important political issues. 

In the expert talks on the 40th founding anniversary of 
the Bundeswehr, Waigel also rejected granting Russia 
a veto right regarding NATO's and the EU's eastward 
expansion. The step-by-step integration of the reformist 
countries of central and eastern Europe is a question of 
the future for the NATO. In this process, Moscow must 
be included as a partner, he said; nevertheless, there 
must be no participation to the disadvantage of third 
parties. 

The finance minister also called for closer cooperation 
between the EU and America in the form of a “Transat- 
lantic Free Trade Area” (TAFTA). The CSU chairman 
said TAFTA could effectively complete existing forms 
of cooperation. Waigel said that he was worried about 
the visibly decreasing interest in Europe on the part of 
the political community in the United States. This did 
not so much apply to the U.S. Administration, but to 
U.S. Congress members. This development should be 
stopped through increasing dialogue. 
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Waigel said that apart from eliminating trade barriers, 
the creation of joint technological standards could 
mark the beginning of TAFTA. This would also make 
concerted trade policy with a view to South America, 
Japan, and the Pacific area possible. 


Waigei also supported the preservation of “core capac- 
ities” in the armament industry. He said: “We want to 
stop the trend toward massive job reductions in the 
weapons industry.” Security is costing money, but it 
also creates jobs, the minister said. By keeping the de- 
fense budget at a steady level, and increasing it again 
as of 1998, the Federal Government has made an im- 
portant contribution toward a more stable development 
in the sphere of protecting jobs. 


Waigel believes that in the political discussion, the 
contr: - ‘rsial European “Eurofighter” aircraft project is 
now finding considerably more support than before. 
“The discussion about the Fighter 90 (now called 
Eurofighter) has calmed down,” Waigel said. Critics 
of the opposition in Bonn are increasingly stopped by 
people from their own parties. 


Besides, the Bundeswehr is currently enjoying a level 
of support that has not been as strong in a long time. 
The so-called “soldier ruling” passed by the Federal 
Constitutional Court was described as “bizarre” by 
Waigel. The Bundeswehr is “not an army of murderers,” 
the verdict “is hurting us,” Waigel said. 


Bonn Refuses War Compensation Talks With 
Greece 


LD1411195195 Berlin DDP/ADN in German 
1620 GMT 14 Nov 95 


[FBIS Translated Text) Bonn (DDP/ADN) — The Ger- 
man Government has reaffirmed its opposition to Greek 
demands for war compensation. Foreign Ministry State 
Secretary Peter Hartmann told Greek Ambassador Ioan- 
nis Bourloyannis-Tsangarides in Bonn today the Greek 
Government could not expect the German Government 
to enter into talks on the issue. 


The Foreign Ministry said Hartmann met the ambas- 
sador this afternoon at the latter's request and accepted 
a verbal note in which the Athens government proposed 
talks on compensation for damages stemming from the 
Second World War. It said Hartmann pointed out that 
the Greek Government had long been aware of Ger- 
many’s position on the subject of war compensation. 
The issue, he said, was “no longer justified” with 50 
years having elapsed since the end of the war and 
"decades of close and trusting cooperation" between 
Germany and the international community. 
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At the same time Hartmann stressed Germany attached § Germany's cooperation with Greece had to be “geared 
the highest importance to good and close relations __to the future,” the ministry quoted him as saying. 
with its EU and NATO partner Greece.” However, 
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Government Makes Efforts To Meet Maastricht 
Criteria 


IMF Budget Cutting Plan 
AU1411174995 Paris AFP in English 
1656 GMT 14 Nov 95 


(By Philippe Ries) 

{[FBIS Transcribed Text] Paris, Nov 14 (AFP) — France 
has suffered “slippage” in its bid to meet the conditions 
for a future European currency, and now needs to aim 
higher in order to meet the criteria, the International 
Monetary Fund (IMF) has said in an unpublished report. 
The document, a summary of which was obtained 
by AFP, also suggested that France should move to 
radically slash the huge deficit in its health insurance 
system, and also the number of exemptions in the 
broader tax system. 


The report, presented to the IMF board on October 25, 
said that the government needed to adopt an “ambitious” 
budget that would bring the public sector deficit down 
to below 2.5 percent of gross domestic product (GDP). 


This is less than the limit laid down by the European 
Union's Maastricht Treaty, which calls for a public- 
sector deficit ceiling of three percent for admission. 


The document argued that “France should aim at a 
general government deficit of significantly less than than 
three percent of GDP in 1997.” 


"Such an ambitious approach, which is desirable in 
any event on economic grounds, is also necessary 
to convincingly demonstrate to financial markets the 
intention of the authorities to be below the Maastricht 
deficit limit by 1997.” 


"Given the slippages that have occurred in 1994 and 
1995 and the opportunities for consolidation that have 
been lost during the last two years, a margin of safety 
will be essential,” the document went on. 


The IMF report said that France's draft budget was “a 
step in the right direction,” but added that “much more 
is needed, and time is running short.” 


In particular, it suggested “a clear and credible plan 
to eliminate well over half the deficit in the ‘regime 
general’ of the social security system in 1996, mainly 
by containing expenditure,” and “a deep cut in tax 
exemptions.” 

The report was revealed as France was in the throes 
of controversy over the social security budget. The 
embattled government of Prime Minister Alain Juppe 
has said it will announce measures to cut the deficit on 
Wednesday [15 November]. 
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The government is widely expected to introduce a 
new tax to help finance the social security system's 
accumulated debt of 230 billion francs (46 billion 
dollars), although the issue has caused a split within 
the conservative majority in parliament. 

Trade unions were on Tuesday staging strikes and 
protest marches over the proposals. 


Meanwhile media reports revealed that no less than 120 
officials of the French health insurance system were 
attending a week-long conference in Bali, Indonesia, at 
a total cost of some 1.3 million francs (264,000 dollars). 


Cabinet Proposes Cuts 


AU1511123895 Paris AFP in English 
1137 GMT 15 Nov 95 


[FBIS Transcribed Text] Paris, Nov 15 (AFP) — France 
will meet its target for the budget deficit this year by 
cutting spending by 20 billion francs ($4 billion) and 
with the help of a special transfer of 15 billion francs 
from a state investment body. 


These details emerged after a cabinet meeting on 
Wednesday [15 November] hours before details of plans 
to curb another aspect of the deficit, the welfare budget, 
were to be presented to parliament. 

Finance Minister Jean Arthuis said after the cabinet 
meeting that “the deficit for 1995 will be held to less 
than 322 billion francs.” 


In July the revised budget plan forecast that the central 
government budget would show a deficit of 321.6 billion 
francs, amounting to 4.15 percent of gross domestic 


product (GDP). 


But since then the deficit has shown signs of overshoot- 
ing by a long mark. Under the arrangements approved 
by the cabinet on Wednesday, expenditure is to be cut 
by 20 billion francs and extra funds are to be raised 
from several sources. 


Chief among these is the Caisse des Depots et Consigna- 
tions, a quasi-state body that handles huge amounts of 
money and owns investments throughout the economy 
and in most of the companies quoted on the stock ex- 
change. 


The Caisse des Depots is one of the biggest savings- 
deposit organisations in Europe, and itself draws funds 
from many sources. For example, money held in escrow 
by lawyers on behalf of people buying houses is 
deposited with the Caisse. 

The government is engaged in a race against time to 
reduce overall public deficits from about five percent of 
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GDP this year to three percent in time to qualify to be 
a founder of a single Furopean currency. 

But there is growing social unrest at the prospect of 
increases in taxes and cuts in welfare, and financial 
markets are sceptical of the government's will to 
undertake radical and controversial reform. 


Determined To Be Founder 


AU1411133695 Paris AFP in English 
1223 GMT 14 Nov 95 


(FBIS Transcribed Text] Paris, Nov 14 (AFP) - France 
is determined to qualify as a founder member of the 
single European currency in 1999, President Jacques 
Chirac told former European Commission chief Jacques 
Delors on Tuesday. 


Chirac, whose government is struggling to curb pub- 
lic deficits enough to qualify in time, said: “The com- 
mitments and the timetable will be met.” His remarks 
were reported by presidential spokeswoman Catherine 
Colonna. 


Chirac told Delors that “France wants to be there in 
1999” and it wanted to “meet its commitments” under 
the Maastricht treaty for the launch of a sing'e currency. 
The two men were beginning a series of consultations 
in preparation for an EU inter-governmeantal conference 
to reform the institutions of the European Union. 


Delors, who has just returned from several visits abroad, 
said that for other members of the Union “France is clear 
about what it wants”. 


He said that the government's economic poliocy was 
“credible.” 

Delors stressed the need for joint defence and security 
policies in the Union. 


Union Opposes Social Reform 


AU1311201795 Paris AFP in English 
1927 GMT 13 Nov 95 


(FBIS Transcribed Text] Paris, Nov 3 (AFP) — A 
key French labour union called Monday for a 24-hour 
general strike later this month to protest the social 
security reforms planned by the government of Prime 
Minister Alain Juppe. 


The CGT-Force Ouvriere (FO) union grouping called 
for private and public sector workers to follow an 
"imterprofessional strike" on November 28, it said in a 
statement after a meeting of its joint leadership in Paris. 
An FO statement called “on militants and officials 
to make this decision known to all employees and 
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encourage them to take up their responsibility and 
respond actively to this call.” 


Unions have been discussing a new general strike over 
the social security issue for some time. 


Last month Louis Viannet, president of the CGT, 
France's largest union, said he was contacting his 
counterparts in other unions over an “unprecedented” 
action in mid-November. 


FO is one France's biggest independent unions, and 
joined forces with other labour unions in mounting a 
general strike last month followed by five million public 
sector workers in protest at a wage freeze. 


Juppe opened a parliamentary debate on his welfare 
reforms on Monday, ahead of a confidence voie on the 
issue on Wednesdav. 


A key element is believed to be the creation of a new 
tax to help prevent the collapse of the social security 
system, whose deficit is expected to hit a record 64.4 
billion francs ($12.9 billion) in 1995. 


Nuclear Deterrence Seen as ‘Ultimate Guarantee’ 
96ESOOIOA Paris LIBERATION in French 2 Nov 95 
po 


[Article by Commissioner of Audit Philippe Delmas, 
author of “Le Bel Avenir de la Guerre” (The Bright 
Future of War), Gallimard, 1995: “A Plea for Albion”] 


{[FBIS Translated Text] Since 1991 momentum has 
slowly been building to adapt our defense structure and 
doctrine to post-Cold War realities. If the government 
is iN a position to engage now in truly unfettered 
consideration of the issues, it is because only now is 
the Cold War sufficiently behind us. As nuclear arms 
were the essence of the Cold War, the disappearance 
of the latter throws their role into question. So there 
is a temptation, for some, to renounce them altogether 
and for others to deploy them more widely, under 
a use doctrine based on winning war rather then 
preventing it. Such a policy change would be disastrous: 
It would encourage all would-be proliferating countries 
to go full speed ahead with their plans. The French 
espoused nuclear deterrence because they understood 
that it represented independence, not power. As a result, 
they never felt threatened by a use doctrine that would 
have led to catastrophe. Any move toward such a 
doctrine would breach the consensus built up over 
25 years. Moreover, the French doctrine offers the 
advantage of not being perishable, since deterrence is 
a political principle not a military strategy. We must 
be able to convince any adversary that he would incur 
unacceptable damage, and we must be able, if necessary, 
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to show our determination by means of a “final warning” 
strike. 

We must also consider two political exigencies external 
to France. First is the prospect of a future European 
deterrent force. Will France's decisions today reflect 
its conviction that deterrence in tomorrow's world will 
be European? Second is the permanently reduced role 
of nuclear weapons, and the popular anxiety about 
them. In a world no longer headed for self-destruction, 
nuclear arms will be tolerated only if they are held 
more discreetly: They must remain unobtrusively in the 
shadows somewhere between memory and warning. The 
resumption of [nuclear] testing has shown us just how 
— — — The man 
in the street judges these weapons by the yardstick of 
the Cold War; as a recent poll in Germany has shown, 
he already forgets that they prevented war in Europe 
for 40 years. And to the extent that this aversion is 
expressed, countries like France or England will be more 
vulnerable to it than the superpowers or China. 


The composition of our arsenal is dictated largely by all 
these factors. In terms of a “final warning” capability, 
the Mirage 2000-N/ASMP (medium-range air-to-ground 
missile) is fairly new and quite advanced. Designed to 
penetrate Soviet defenses, these weapons are capable 
of performing the same mission in any other theatre. 
We thus have no need of a new system. It would be a 
serious mistake to start up the ASLP (long-range air-to- 
ground missile) program. First, this missile’s range and 
sophistication would be wasted, since there is no longer 
an appropriate “final-warning” objective to be targeted. 
Its development would thus be read as signaling an 
intent to dispose of a weapon with capacities and uses 

i to those of American cruise missiles. Also, 
the ASLP is of doubtful value as a means of delivering 
a Strategic attack. It adds nothing to the capacities 
of the ballistic missiles already in our arsenal and 
could not be used without asristance from our allies 
(a complicated aerial mission entailing protection and 
in-flight refueling). 


The second pillar [of deterrence) provides the means of 
delivering a strategic strike. The new-generation SNLE 
{nuclear-powered ballistic missile submarine] carrying 
M45 missiles with TN-75 warheads give our country a 
very high-performance system. Designed to defeat the 
most modern technologies the Soviets could have by the 
year 2000, this system guarantees our deterrent capacity 
well into the future. It is reliable and accurate enough 
that Francois Mitterrand decided to reduce the number 
of submarines deployed and Jacques Chirac opted to 
stretch the development period. Here again, there is no 
longer need for a new program. The M5 missile would 
not enhance our security, but it would heavily encumber 
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our budgets with development costs and outlays to adapt 
the submarines to it. 

Do these two advanced components mean we can do 
without the Albion site? The answer, clearly, is no, and 
for three reasons, all political. 


The first is that there is always the risk that a nuclear 
submarine of one or another nationality will suffer a 
serious accident. A Russian submarine sinking to the 
bottom of the ocean with a hundred nuclear warheads 
would trigger a global out:y that would instantly curtail 
our own freedom of maneuver on patrol. No technical 
argument could stand against a reaction of collective 
hysteria. Three Mile Island doomed the US nuclear 
power production program, as Chernobyl doomed the 
programs in most European countries. Our SNLE would 
have to stay in port for a long time. The presence of the 
Albion missiles would then be essential to maintain the 
credibility of our deterrent. 

The second reason has to do with the visibility of our 
deterrent forces. Today they are the ultimate guaran- 
tor of the independence of France—and tomorrow, of 
Europe. Our continued commitment to deterrence pre- 
supposes a real, physical base, on the ground, as the 
gage of our determination in the last resort to defend 
France and Europe. Georges Pompidou said as far back 
as 1970: “A last-resort defense not anchored on our own 
territory seems senseless to me.” It is a discreet but tan- 
gible sign of our determination to defend Europe and to 
accept the associated risks. 


the more unnecessary because Albion costs so little to 
maintain. First, because the $3 missiles there have only 
just been modernized, at great expense, to last until 
2003. So there is no immediate risk of obsolescence— 
indeed, what would truly be wasteful is a decision to 
close it. Second, the annual cost of the site can be 


Albion—will suffice for the next 10 years, perhaps much 
longer. At a time when we need to adapt our conven- 
tional forces, drastically cut military equipment budgets, 
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and reduce the government spending deficit, it would be 
illogical to commit ourselves io such useless expendi- 
tures in order to offset abandonment of the strongest 
symbol of Freace’s commitment to defend its territory 
and that of Europe. 


Article Discusses Status of Rafale Program 


96ESO0006B Paris AIR & COSMOS/AVIATION 
INTERNATIONAL in French 13 Oa 95 p 16 


[Article by Pierre Langereux: “Army Lacks Funding for 
the Rafale”) 
{[FBIS Translated Text] General Rannou mentions the 


possibility of the Rafale and the ATF future iransport 
aircraft plans being slipped again. 


of a total 36.9 million francs [Fr] (down 3.5 percent), 
only Fr22.4 million are allocated for equipment (Title 
V), a decrease of 7.7 percent over 1995 and Fr2.66 
million less than the initial estimate in the defunct 1996 


appropriation bill. 


did not foresee “any delay in force projection... the 
C135 supply aircraft procurement program, the Transall 
C160 renovation program, or the Scalp (cruise missile) 
program, which will continue ncrmally.” The same was 
true, he said, of "23 orders for converting Mirage 2000- 
RDI's to 2000-5's.” 

However, “several other delays have been decided” 
with respect to acquisition of a more effective coun- 
termeasures standard for the Mirage 2000-D, initiation 
of the definition phase of the ATF, and upgrading of 


medium-range) missile program, in which the Air Force 
will not participate in 1996. 


According to the Air Force chief of staff, “it goes 
without saying that extension of the life of the Transall 
(by 10 years) should make it possible to slip the ATF 
program to around 2005.” For this reason, Pr19 million 
of the FrS! million in research allocations for 1996 are 
being carried forward. 
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Rafale—A Strutegic Choice 


But in the “first ranks” of the delayed projects, General 
Rannou placed “the Rafale, whose industrialization 
phase will be lengthened by another year, without 
touching development.” In fact, he said that “no Rafale 
order is envisaged in 1996"' 


He did acknowledge that “the technological bei has 
already been won on the airframe, engine, and weapons” 
of the Rafale, “even if the aircraft is still only at 80 
percent of its potential.” However, in his view, “al 
the present time, because of the financial burden of 
the Rafale program in particular, the Air Force clearly 
does not have the funds required to meet all of its 
commutments”! 


For that reason, “the Rafale dilemma” should be “in- 
cluded among industrial strategy choices,” he said, in- 
dicating that “one possibility would be to te-minate the 
SU0 (Navy) standard, not to complete the SU/ [expan- 
sion not given] (Air Force) standard (already a year 
behind), and to postpone the SU2 (Air Force) standard 
initially scheduled for 2003." Although not stated pub- 
licly, the idea would seem to be to slip the SU2 by eight 
years. 


In compensation, “slipping the Rafale would necessitate 
additional acquisitions of Mirage 2000-D's and 2000- 
S's,” « ‘ch General Rannou believes provide “totally 
effective standards with high-quality weapons sys.ems.” 
The Air Force chief of staff would appear, as he 
indicated in an interview granted to us (see page 31), to 
have chosen “to improve what exists,” ic. the Mirage 
2000's, and to postpone acquisition of the Rafale until 
better days. In his opinion, “favorable export prospects” 
for the Rafale “could make up for the postponement of 
Air Force orders.” 


However, if confirmed, his very pessimistic prognosis 
concerning the slipping of the Rafale program may have 
a Catastrophic effect on the French aeronautics industry, 
and not just Dassault. Purthermore, repeated announce- 
ments that production of the aircraft will be postponed 
could spoil its head start on us U.S. competitors and 
handicap export promotion unnecessarily, especially be- 
cause the Rafale’s debut outside Europe will be a month 
from now, in mid-November, when it will be flown at 
the Dubai air show. 
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Dassault To Display Rafale at Dubai Air Show 


BRO911145795 Paris LE MONDE in French 
9Nov 9S p 3 


[Article by Jacques Isnard: “France Displays Its Rafale 
Jet in the Middle East”) 

(FBIS Translated Text] For the first time, the Freach 
Government has authorized the Dassault group to 
present one of its Rafale combat aircraft abroad. The 
plan, in its two-seater model, is participating in the 
Dubai International Air Show in the United Arab 
Emirates (UAE), from 12 to 16 November. In February 
1996, th: Rafale will also be shown at the Singapore 
Air Show. France's decision is the first indication 
to date of its intention to export the Rafale, for the 
development of which it has already spent 29.5 billion 
francs [Fr]. 


by most of its customers in the region (namely Saudi 
the UAE, Kuwait, Oman, and Qatar). The 
region's total arms market, including all categories, is 
estimated at $41 to $43 billion. Against the Rafale, 
the Pentagon has decided to send to Dubai the F-1SE 
(the most modern and sophisticated version of the jet 
designed by McDonnell Douglas) and an F-18. Russia 
a similar effort, showing three Mig 29's 

(Mikoyan has installed equipment of the French group 
Sextant), a Sukhoi 35, and a Sukhoi 27. The United 
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Kingdom is also planning to show its Evrofighter 2000 
im Dubai. 
Two Prospective Sales 


The UAE already hs 36 Mirage 5's and Mirage 2000's. 
Qatar is presently the only country in the Middle East to 
have purchased 12 Mirage 2000-5 aircraft, in the version 
chosen by Taiwan. The other nations of the region 
have acquired French equipment in the land and naval 
areas, namely tanks, helicopters, anti-aircraft missiles, 
and frigates or patrol boats. 

The Middle East (classified with the Maghreb in official 
Statistics) is a major region for French arms sales. 
However, it is declining: Orders which represented 65 
percent of the total contracts obtained by France in 1993 
(with a global total of Fr25.3 billion), fell to 55 percent 
in 1994 (with a total of Fri7.5 billion). Two major 
sales can be seen on the horizon, with the prospect of 
secing Qatar order new Mirage 2000-S's and the UAE 
(more precisely, Abu Dhabi) renewing their combat 
fleet. Against the F- 1SE, which the United States is 
prepared to eguip with the most modern AMRAAM 
aif-to-air missiles to the displeasure of Israel, France is 
proposing the Rafale to the UAE. Abu Dhabi’s market 
is estimated at some 80 aircraft, or a total investment 
on the order of 6.8 billion dollars. 


This commercial offensive by Dassault, encouraged 
abroad by the government, takes place al a time when 
the Rafale program is once again being questioned for 
its cost (some Fr198 billion, including research and 
development, for 234 pianes for the Air Force and 86 
for the Navy). Criticism has been voiced in both the 
parliament and the Armed Forces regarding the need tw 
better reduce the cost by delaying the production of a 
version for the Air Force if necessary. 














18 ITALY 


Official Advocates Single Armed Forces Command 


BR1411145495 Milan iL SOLE 24 ORE in Italian 
14 Nov 95 p2 


[Article by Paolo Romiti, deputy chairman of the Italian 
lower house Defense Committee: “Defense: Unified 
Command for Armed Forces”] 


{[FBIS Translated Text] The recent crisis in the former 
Yugoslavia has meant that, at least for a few days, both 
the public and the political forces have been made aware 
of the bankrupt state of our national defense. This is no 
news to those familiar with these matters. It is merely 
the logical consequence of the protracted neglect of 
national security issues. The absence of clear political 
guidelines on the one hand and the lack of resources 
on the other have helped to create the present situation. 
Furthermore, a number of structural inefficiencies has 
meant that the limited funds available have been used 
in a less than optimal manner. 

The reform of the Armed Forces is based on two 
pillars—the reform of the military command and the 
authorization bill on the reorganization of the Armed 
Forces. The former measure has already been approved 
by the lower house Defense Comrvaitee and is now 
being debated by the house. 


kt is essential that this measure become law as soon 


Forces and at last establishing an all-services planning 
and management system. Since the bill entails no costs, 
the delay is incomprehensible. In faci it is tempting to 
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Together with the provisions on objection, it is also 
necessary to approve the authorization bill that will 
permit the goverument to specifically implement the 
New Defense Model that peopie have been talking 
about for years. The substance of the bill proposed 
by the previous government is good and requires few 
adjustments. In any case, it is not parliament's job 
to take the place of the defense administration in 
formulating the details of our defense system. The new 
law wili make it possible to move on from the present 
structure, based on the draft, to a mixed system that will 
flank a large nucleus of volunteers with a smaller body 
of draftees. This, while reducing the total number of 
personnel from 320,000 to some 250,000 men, 150,000 
of them draftees (with almost 80,000 volunteers.) There 
is also still a possibility of proceeding at a later stage 
to a system that will eliminate the draft, replacing it 
with volunteers and professionals. This is 2 matter for 
further study. The transformation will of course require 
substantial funds, since our Armed Forces must bridge 
the qualitative gap that separates them from those of 
our European allies. There is talk about investments 
of at last 55 trillion lire, at the rate of 5.5 trillion 
lire a year starting in 1996. The request for funds 
is reasonable, and indeed the figures are the same 
as those requested some years ago, which were not 
spent, in order to compensate for inflation. Therefore 
the authorization bill must include the defense budget's 
adherence to a predetermined proportion of GDP (1.7 
percent, for instance) so as to ensure the certainty of the 
financial resources indispensable to medium- and long- 
term planning. 


A further obstacle to be surmounted is the Ministry's 
inability to provide greater transparency. For too many 
years relations between parliament and the Defense 
Ministry have been at fault. While parliament has 
neglected security matters, the Defense Ministry has 
administered whatever little was available as “it own.” 
What is needed, on the contrary, is a clear indication 
of investment and re-equipment plans, as well as new 
forms of communication and cooperation, based on 
planning documents, the presentation of the budget, and 
the white papers traditional in such countries as the 
United States, Germany, Britain, and France. 


There is agreement among several political forces in 
this regard. This approach, which would be called 
“bipartisan” in the United States, is based on the general 
awareness of the disarray of the system, which is 
no longer capable of performing its role—namely, to 
produce security. 

Only thus, if another Bosnian-type crisis occurs in a 
few years’ time, will Italy not find itself in a state 
of anxiety if the international community asks us to 
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shoulder military responsibilities commensurate with 
the political and economic role to which we lay claim. 


Huge Money Trafficking Operation Uncovered 
LD0811165495 Rome RAi Radio Uno Network 
in Ktalian 1200 GMT 8 Nov 95 


{FBIS Translated Text) An informer has enabled the 
Naples police to follow an important line of inquiry 
relating to large-scale international trafficking in arms, 
credit bonds, and radioactive materials. Massimo Ravel 
reports: 

[Ravel] Carabinieri from the Naples provincial squad 
are searching for around 20 containers which were left 
in a railroad depot in Campania and which reportedly 
contain a real mountain of rubles originating from the 
Russian secret services. The person who put investi- 
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gators on to thi« path of large-scale international arms 
trafficking was [Maurizio Torresi], one of those arrested 
in the operation launched by the Torre Annunziata pros- 
ecutor’s office against the mone», credit bonds, and ra- 
dioactive materials trafficking. 


Under questioning in the Poggio Reale prison by magis- 
trates Fortune and Novelli, the informer also implicated 
someone unsuspected until now, Adolfo Mantegazza, a 
Milanese engineer and the brother of the dean of Milan 
University. He is now under investigation for moncy 
laundering and internationa: financial dealings. During 
a search of his house, the carabinieri confiscated note- 
beaks and documents found in his study and these are 
now being studied by the investigators. They contain 
information about a huge money izundering operation 
involving over 400 million in dirty dollars. 





is 














2 PORTUGAL 


Guterres on EU Fisheries Accord, Single Currency 
BR1411130795 Lisbon DIARIO DE NOTICIAS 
in Portuguese 12 Now 95 p 10 


[Report by Fernando de Sousa: “Good Pupil Ceases To 
Be So”) 

(FBIS Translated Excerpt} Prime Minister Antonio 
Guterres yesterday expressed his satisfaction with the 
EU agreements on Fisheries and association with Mo- 
rocco, which were concluded yesterday morning in 
Brussels. According to Guterres, “what was reached 
greatly exceeds the expectations which the majonty of 
observers had made before the negotiations.” 


Swessing the value of Foreign Minister Jaime Sama's 
work toward the conclusion of these agreements, Anto- 
nio Guterres also expressed his “complete support” for 
Gama's criticism of the EU's modus operandi in this 
field. 


Antomo Guterres talked to Portuguese journalists at the 
Portuguese ambassador's residence in Madnd before 
attending a summut of Socialist leaders on the Treaty 
of Maastricht’s review. 


The prime minister believes that, in this final phase of 
the negotiations with Morocco, his government acted in 
such a way that Portugal “stopped being a well-behaved 
pupil to become a voice which asserts itself clearly and 
earnestly when national interests are at stake. | think 
that that difference will be very fruitful in the future.” 


Interviewed by DIARIO DE NOTICIAS, Antonio 
Guterres confirmed his “total solidarity with the role 
played by the foreign minister, who worked nonstop 
with the government and who, | believe, rendered a 
great service to Portugal.” 


Talks With Spain on Water Distribution 


During the same mecting Antonio Guterres said be was 
interested “in dynamic talks” with Spain to establish 
a convention on the distribution of the water serving 
both countries which “would enable a balanced solution 
and guarantce Portugal its fundamental rights” in this 
area. He also said he was hopeful about the Spanish 
Government's “comprehension.” 

At the summit Guterres met with several Eur pean 
Socialist leaders. He had the opportunity to discuss some 
well-known positions with regard to the future of the EU 
in Connection with the review of the Maastricht Treaty. 
These positions include suppon for EU enlargement, 
although not without stressing the need to examine the 
problems which this step would create for Portugal. 
The Economic and Monetary Union (EMU) will be one 
of the crucial pillars for deepened European integration. 
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4.momo Guterres confirmed his “strong determination 
for the conditions allowing Portugal to c.aer the singic 
currency in 1999 to be met.” [passage omitted] 


Future of PSD Government Ministers Viewed 
96P20088A 


[FBIS Media Note] An article in the 28 October Lisbon 
daily DIARIO DE NOTICIAS reported on the future 
of the ministers of the former Social Democratic Party 
(PSD) government. 


Former Minister of Foreign Affairs Durao Barroso 
will head the department of international relations of 
Lisbon's Lusiada University and will continue *0 occupy 
his seat in the National Assembly. 


Former Minister of Defense Figueiredo Lopes is plan- 
ning to use his ties with the European Union (EU) to 
Cary out missions there within the framework of the 
Common Foreign and Security Policy (PESC). He will 
soon visit Brussels to meet with EU Commissioner Van 
der Brook. 


Former Minister of Public Works Ferreira do Amaral 
will be a full-time deputy and may write for the press. 


Former Minister of Employment Falcao ¢ Cunha will 
continue to occupy his National Assembly seat while 


working in the presidential campaign of former Prime 
Minister Cavaco Silva. 


Former Minister of Internal Administration Dias 
Loureiro may also lend a hand to Cavaco Silva's 
campaign. He has already returned to his law practice. 


Former Minister of Tourism and Commerce Faria de 
Oliveira will remain at the National Assembly until 
February, subsequently moving to the State Investments 
and Participations (IPE) organization. 


Former Minisier of the Environment Maria Teresa 
Gouveia will return to her duties as deputy. 


Former Minister of Planning Valente de Oliveira will 
return to the engineering school of the University 
of Porto, a position he occupied before becoming a 
minister. He is leaving active politics and will return 
to his favorite hobby of collecting antiques. 

Former Minister of Energy Mira Amaral will sit in the 
National Assembly and teach at Lusiada University. 


Former Minister of Education Manuela Ferreira Leite is 
returning to the National Assembly, where she would 
like to head a commission. 


Former Minister of Agriculture Duarte Silva will return 
to the post of chairman of the Vian» 49 Castelo naval 
shipyards. 
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Former Minister of Justice Laborinho Lucio will be a Second, the “myth” that European public opinions would 
full-time deputy in the Nationa! Assembly refuse to sacrifice its young for the sak of Bosnia, 
Former Minister of Health Paulo Bend, who was senveation poshinined foam sihuny soles tn en Out 
director of the Sao Joao hospital in Porto before joining =i, “hostages” for all kinds of blackmail, as well as 
the Cavaco Silva government, will return to his medicai obstacles to more energetic mulitary acuon when this 
activities and be a first-time National Assembly deputy was necessary to save human lives. 

Article Discusses Venue of Bosnian Negotiations Third, the “myth of Serbian invincibility,” which “con- 
SEP 20089A veniently” obviated any military initiative that might 


[FBIS Media Note] In an article in the 2 November Lis- 
bon daily PUBLICO, Teresa de Sousa discusscd why 
peace talks on Bosnia are being held in the United 


rather 
wrote, European diplomacy “patiently and un- 


” pursued negotiations among Bosnian Serbs, 
and the Bosnians. Such efforts resulted in a “sad 


sz HTE 
th 

: 

i 

i 
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months in accomplishing what European negotia- 
tors could not achieve in three years. From the begin- 
ning, de Sousa asserted, European diplomatic action was 


‘i 
if 
: 
a 


Because Washington did not let itecif be trapped by any 
of these “myths,” it was able to act—when the admin- 


ing decisive progress in the peace negotiations, de Sousa 
argued. First of all, she continued, Washington—“or at 
least the Clinton administration"—<did not hesitate to 
distinguish between victims and aggressors. Secondly, 
from the time Washington manifested the political will 
to lead the peace process, it succeeded in lending cred- 
ibility to its initiative by resorting to military might, 


cording to de Sousa. 


most effective opportunity for peace since the beginning 
of the war.” 
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2 SPAIN 


Defense Minister Defends UN Peace Missions 


BRI411144995 Madrid EL PAIS in Spanish 
11 Now 9S p28 


[Article by Defense Minister Gustavo Suarez Pertierra: 
“Peace and Humanitarian Aid Missions”) 


{FBIS Translated Text] Following decades of Cold 
Wa, the present-day world presents a more favorable 
scenario for peace, dialogue, and cooperation, but still 
the fall of the Berlin Wall. it is an casily ascertainable 
fact that there is greater harmony in international 
relations and in cooperation between nations, and that 
the commitment to peace ha) taken root in many 
countnes. 


Al the same ume, and although it may seem paradoxical, 
we are witnessing a muluplication of crises and conflicts 


religious nvalnes, border disputes, or the struggle for 


access to natural and economic resources itself. 


Today we can say that the international community has 
taken on @ greater Commitment in terms of security, 
and, very especially, in the sphere of peacekeeping 
and humanitarian aid operations, thus alleviating the 
situation of the victims who are inevitably created in the 
course of conflicts. This stance is inspired by a feeling 
of solidarity which is very far from the selfish interests 
activity over the past few centuries. So we are faced with 
a fact of singular importance and a fundamental gain 
of the nations, which, better acquainted today with the 
international situation, do not wish to remain impassive 
in the face of the conflicts of their time. 

it is in this very complex scenario that the international 
cooperation provided by our Armed Forces, which have 
become an important clement in the search for peace 
and humanitarian aid operations, must be placed. Spain 
has undertaken some commitments contained in the 
National Defense Directive of 1992, whose principles 
currently govern defense policy and which set as one of 
its aims Cooperating in strengthening peaceful relations 
and cooperation between nations, especially in our 
geographical area 

The directive is inspired by the conviction that interna- 
tional security is indeed everybody's task, and it there- 
fore envisages our supportive Cooperation in the United 
initiatives and in its peacekeeping and humanitarian aid 
missions, tasks to which we contribute to the extent of 
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Since we began our parucipation in UN peacekecping 
operations 23 December 1998 [year as published), with 
the presence of Spanish Blue Helmets in the process of 
verifying the withdrawal of Cuban troops from Angola. 
over 15,000 Spanish military personne! from the three 
services have taken pari in peacekeeping mussions on 
three Continents. Spain has been present in Nicaragua. 
Honduras, Costa Rica, irag, Angola, El Salvador, Ham. 
Mozambique, Namibia, and Rwanda 


Al presemt, members of the Spanish Armed Forces are 
perfcrming peacekeeping missions by formir? part of 
the international comingents in Guatemala, Irag, and 
Chechnya, as well as in the former Yugoslavia, the last- 
mentioned mission being of enormous importance for 
our Country both because of the scale of forces deployed 
there and because of the circumstances of severe clashes 
between the warring parties in which the operation has 
sometimes been carried out. 

In the former Yugoslavia alone, our vehicles have 
traveled 7 million km and escorted over 3,000 convoys 
which have served to transport half a million metric tons 
of humanitarian aid to a population who is preparing to 
endure its fourth winter of conflict. The Navy vessels 
have questioned over 5,000 ships in their mission to 
oversee and supervise the embargo in the Adriatic, and 
our aircraft have clocked up over 12,000 flying hours 
in operations to keep Bosnia-Herzegovina’s airspace 
under surveillance. In short, the record of these activities 
Causes us to feel pleased with what has been achieved, 
as has been acknowledged both by the international 
organizations which our Armed Forces have served and 
by the Spanish public themselves. We have also suffered 
painful experiences and paid a high price, since Spanish 
Citizens in uniform have lost their lives or been injured 
in performing their mission, and have been exceptional 
witnesses of a population's suffering: things which caa 
hardly be forgotten. 


Spain's contribution to international peacekeeping and 
humanitarian aid missions have made our Biue Helmets 
an important clement of our foreign policy and made 
clear our Armed Forces’ ability to operate far from 
our borders, and also to do so in coordination with 
our friends and allies. It has also served to highlight 
the importance of the Armed Forces’ cooperation with 
the civilian humazitanan aid organizations, especially 
with the nongovernmental organizations, a cooperation 
which I believe has enriched both. 

I deem it necessary to deepen these relations and make 
progress in joint efforts between the various countries 
and international organizavons as the best way to move 
toward that more just and supportive world which we 
all want. Hence in the near future we will determine 
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SPAIN 23 
Is view of these operations and acw plans, I believe 
that @ can be stated that the Armed Forces today 


Pertierra: Madrid Favors WEU, EU ‘Convergence’ 


BRI4]1151995 Madrid EFE in Spanish 
1913 GMT 13 Now 95 


[Unattributed report: “Ministerial Council Will Define 
WEU's Humanitarian Forces’) 


disposal of forces to perform humanitarian tasks. 


Defense Minister Gustavo Suarez Pertierra told the news 
media today that in placing the European Naval Force 
(Euromarfor) and the European Ground Force (Eurofor) 
a the WEU's disposal and defining the methad of use, 
“we are imparting a specific content to the European 
defense pillar, complementary to the AUanuc alliance” 


The Spanish minister made these statements after at- 


tending the meeting of the West European Arms Group 
(GABO), which discussed the possible setting up of a 


Copference Center at the Juan Carlos | Fairground, was 
chaired by French Defense Minister Charles Millon, 
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and Denmark, as well as the organization’s secretary 
general, Portug:!’s Jose Cutilheiro. 


Suarez Pertierra explained that these forces (which 
Spain, France, Italy, ae¢ Portugal will contribute to the 
WEVU) will not be of a permanent nature, "in order not to 
duplicate efforts which are very expensive,” and that the 
military units “which may be needed at a given moment 
for a specific humanitarian task” will be defined. 


He emphasized that “there will be no permanent forces, 
because that would be to take away forces which have 
a task to perform in our Armed Forces in order to 
contribute them to an organization which will not use 
them until necessary.” 

The minister pointed out the importance of the fact that 
the EU and WEU presidencies coincide for the first 
time, because in this way “we have the opportunity to do 
something that is of increasing importance for the future, 
which is the connection between the WEU, which is the 
basic pillar of European defense.” [sentence as received] 


With respect to the EU's connection with the WEU, the 
minister remarked that Spain is in favor of “a cautious 
convergence between the two organizations in order 
to make them coincide at a certain point,” although 
he explained that “to this end it is necessary to take 
a series of prior steps which will lead us to a calm 
convergence, following the resolution of a number of 
technical problems between the two organizations.” 


Suarez Pertierra referred to the WEU’s relations with 
NATO in asserting that “we wish to develop the 
European pillar of the Atlantic alliance and European 
defense always on a complementary basis and without 
duplicating efforts.” 


Following the GAEO meeting, which lasted almost three 
hours, the defense chiefs of staff of the Eurocorps mem- 
ber countries (France, Germany, Belgium, Spain, and 
Luxembourg) met in order to discuss that multinational 
organization's future. 
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The defense ministers are dining at the Buenavista 
Palace, seat of Army headquarters, and will later attend 
a commemorative concert at the National Music Audi- 


torium, together with their foreign minister colleagues. 


Fishermen Divided Over Morocco-EU Accord 


LD1411185095 Madrid TVE Internacional Television 
in Spanish 1400 GMT 14 Nov 95 


{[FBIS Translated Excerpt] Fishermen and ship owners 
from Andalusia have given their backing to the agree- 
ment with Morocco and this has led to the port of Alme- 
ria lifting the blockade of Algecira: [as heard]. How- 
ever, in Galicia, the fishermen from the Morrazo region 
have thrown up barricades again. 


Meanwhile, tomorrow the foreign minister is travelling 
to Rabat to seek some further improvements from 
Morocco. 


(Correspondent Loreto Fernandez] Solana is traveling 
to Rabat tomorrow to negotiate in order that the fleet 
might resume fishing on 20 November, 10 days earlier 
than laid down in the fishing agreement, and so that the 
Andalusian hake and prawn trawlers will not have to 
observe a rest period next year. [passage omitted] 


For the Andalusian fishermen, the agreement is the 
best that could be achieved, and they have rejected 
mobilizations. [passage omitted] 


In Galicia, the response to the agreement with Morocco 
from the Morrazo fishermen has not been slow in 
coming: This morning fishermen blocked the road 
between Cangas and Bueu, setting fire to barricades 
made of tires and euca'yptuses. At the same time, a 
group of demonstrators fired signal flares into the air. 
The fishermen then fied cross country, placing obstacles 
to block the policemen chasing them along the paths. 
In Galicia, around 900 fishermen could be left ashore 


because of the agreement. [passage omitted] 
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Finland 


Lipponen on EU, NATO, Nordic Cooperation 
BR1411114695 Oslo AFTENPOSTEN SONDAG 

in Norwegian 12 Nov95 p& 

(Report on interview with Prime Minister Paavo Lippo- 
nen by Lars Roar Langsiet in Helsinki; no date given: 
“Finland’s Voice Is Heard in the EU") 

[FBIS Translated Text] Helsinki — He receives visitors 
in the world’s smallest prime minister's office, as the 
large one in the other wing is undergoing renovation. In 
Finnish politics many things are undergoing renewal as 
well: As an EU member Finland has been given a more 
important role and a number of new challenges. 


But the prime minister can be pleased that there is still 
a solid EU yes among the people. 


{Langslet] Why is support so strong here, when it is 
declining in Sweden? 

[Lipponen] Security was the most important thing for us. 
Everyone realizes how important it is for Finland that 
our position in Europe has been stabilized. Membership 
has given us extra security. 


But it also means a great deal that ford prices have 
gone down by almost 10 percent and that investment 
in industry this year has grown by 50 percent. The 
northern and eastern regions have begun to prosper 
and are showing new creativity, thanks to EU regional 
assistance. That gives us greater sirength to bring down 
unemployment. 

And we can tell that our voice is being heard. We are 
Sitting at the table where the decisions are made. 


{Langslet} But Norway is not sitting there.... 


[Lipponen] I find this uncomfortable, a handicap for the 
Nordic area. The whole of the Nordic area is needed in 
the EU if we are going to be able to defend our interests 
there, especially when eastward expansion comes. It is 
also important that the Nordic element carries weight in 
the north-south balance in the Union. 


{Langslet] What does Finland expect from the Intergov- 
ernmental Conference in 1996? 


[Lipponen] The EU's future agenda is enormous. Insti- 
tutional frameworks must be made more effective and 
be adjusted to expansion. Parallel to this, EMU cooper- 
ation must be further developed. And we are preparing 
the next budget period: What are we going to do with 
the agricultural policy and the structural funds? Unem- 
ployment and security policy are also very central tasks. 


Finland accepts some steps toward deepening coopera- 
tion and some majority decisions: For example, when 
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only one country dissents and the others all agree, the 
majority should decide. We will not of course have a 
European federal state, and each country’s vital interests 
must be guaranteed, but majority decisions and a strong 
independent Commission give the small countries great 
influence. 


There has been a lot of talk about “different speeds” 
on the way toward deeper cooperation. With enlarge- 
ment this might be unavoidable. But Finland hopes that 
the third phase of EMU will begin with the broadest 
possible participation. Finland is ready to take part in 
planning for crisis management and peacekeeping op- 
erations. We will probably participate in the Bosnian 
operation. But no one wants to go as far as common 
defenses. It is unrealistic to replace NATO with some- 


thing European. 


[Langslet] Under what circumstances might Finland 
consider joining NATO? 


[Lipponen} That is much too speculative a question. 
What is important for us is continuity in our neutrality 
and an independent defense. We have stability in the 
Nordic countries, and it would serve no one’s interest 
if we joined. The question has been analyzed by 
our foremost military experts, and the conclusion was 
negative, also from a military perspective. 


{Langslet] But NATO too could be expanded eastward? 


{Lipponen] That is not directly our concern. Everyone 
wants to respect Russian interests. But I sometimes 
wonder if they are really serious about this. If they want 
to single out countries which cannot be accepted under 
any circumstances — the Baltic nations, for example? 
If this is the case, they will be doing a disservice. But 
it is in Finland's interest that both the Baltic and other 
East European countries join the EU. 


{Langslet] Is there a danger that Nordic cooperation 
might be weakened? 


[Lipponen] The EU has taken so much of our energy, 
and will continue to do so in the future — there are so 
many forums to participate in every single week. But 
in a way EU cooperation is an expansion of Nordic 
cooperation, with the same idea behind it. 


Nordic cooperation still has important tasks. There has 
been progress in joint Nordic efforts in neighboring 
regions around the Baltic Sea. And we ought to be able 
to cooperate better in the Nordic countries, particularly 
in the area of energy. 


[Langsiet] Our being able to communicate in the way 
we do now, using Swedish or Norwegian or Danish as 
a medium has given Nordic cooperation an important 
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intimate dimension. But now there are forces who 
want to rely more on interpreting when Nordic citizens 
meet... 

{[Lipponen] I have not heard of that. There is a certain 
amount of interpreting at plenary meetings, so there is 
nO great necessity to increase it. And it is an enormous 
resource that we are able to communicate through 
the Scandinavian languages. The Finnish Government 
wants to guarantee the position of Swedish, also in the 
schools, through better marketing and better methods 
of instruction. It is in our own interest that we do not 
become isolated within the Nordic area. 

{Langslet] Is it difficult to lead such a broad-based 
coalition? 

[Lipponen} No, things are going fine! There was a 
strong awareness of crisis in the country; we knew that 
we had to act, and we got a thorough analysis during 
the government formation negotiations. We have since 
received support from the two sides of industry. 

The big issue is unemployment. We are bringing infla- 
tion and interest rates down, and putting finance and 
income policies in order. I think the objectivi is realis- 
tic: reducing unemployment by half during this period. 
But we only have a few months behind us. And there is 
always someone sitting on the fence and asking: Why 
have you not managed it yet? 


Nordic States Expand Baltic Investment Program 


LD1411121695 Helsinki Suomen Yleisradio Network 
in Finnish 1100 GMT 14 Nov 95 


(FBIS Translated Text] The Nordic countries will in- 
crease their support for Baltic countries. The finance 
ministers of the Nordic countries, and of Estonia, Latvia, 
and Lithuania have signed a declaration in Kuopio to ex- 
pand the Baltic Investment Program in such a way that 
the value of the projects that are part of the program, 
will rise to nearly | billion Finnish markkas. Norwe- 
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gian Finance Minister Sigbjorn Johnsen, who outlined 
the investment program, regards the signing as a prac- 
tical example of Nordic cooperation. 


The Nordic countries created the Baltic Investment 
Program 4 years ago to channel capital, credits, and 
loan securities to small- and medium-sized enterprises. 
The declaration to expand the program was signed for 
Finland by Second Finance Minister Arja Alho. The 
program's central task is to create national investment 
banks in Estonia, Latvia, and Lithuania. Loans granted 
by them have already resulted in investments worth 
about 2 billion markkas. 


Norway 


FYROM Delegation on Increasing Cooperation 
AU1011094795 Skopje MIC in English 9 Nov 95 


FBIS Transcribed Text] The delegation of the Repub- 
lic of Macedonia [The Former Yugoslav Republic of 
Macedonia — FYROM], led by Victor Gaber, the under 
secretary in the Foreign Ministry, held political consul- 
tations with the Norwegian Secretary of State Jan Ege- 
lend in the Foreign Ministry in Oslo yesterday. 


The consultations focused on the further intensification 
of the cooperation on a political and economic plane be- 
tween the two countries. The Macedonian side asked for 
support from Norway for the inclusion of the Republic 
of Macedonia in the associations of the European collec- 
tive security system. It was assessed that holding a meet- 
ing soon between representatives of economic subjects 
from both countries would give a considerable boost to 
such cooperation. Afier the working consultations, the 
Macedonian delegation was received by Foreign Minis- 
ter Bjorn Tore Godal, whereby Under Secretary Gaber 
repeated Foreign Minister Stevo Crvenkovski's invita- 
tion for the Norwegian minister to pay a visit to Mace- 
donia. 
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Pell Shows Majority Support for EU Membership 
NC1511110195 Nicosia O FILELEVTHEROS 
in Greek 15 Nov 95 p24 


(FBIS Translated Text] According to a poll conducted 
by M&R Eurosearch in October, the vast majority of 
Cypriots (74.3 percent) supports accession to the EU. 
Answering the same question, only 16.6 percent replied 
negatively and another 9.1 percent refused to answer. 
It is worth noting that the percentage of Cypriots who 
approve of Cyprus’ accession to the EU went up by 
7.3 percent compared to last March, when the same 
company conducted a similar poll. 


According to the research data, people close to DISI 
{Democratic Rally} and the Liberals Party (88 percent) 
support accession the most and people close to AKEL 
{Restorative Party of the Working People} (50.7 per- 
cent) support accession the least. Nevertheless, mem- 
bership gained ground within AKEL compared to last 
March when the respective percentage was 37.8 per- 
cent. High percentages of people close to socialist party 
EDEK [United Democratic Union of Cyprus] (84.9 per- 
cent), DIKO [Democratic Party] (84.9 percent), and Free 
Democrats Movement (71.1 percent) support member- 
ship. ADISOK (Democratic Socialist Renewal Move- 
ment) is not on the poll tables as released by Eurosearch. 


Atun on ‘One-Sided’ Commonwealth Resolution 


TA1411162195 Nicosia Bayrak Radio in Turkish 
1130 GMT 14 Nov 95 


[FBIS Translated Text) Prime Minister Hakki Atun 
has declared that the one-sided resolution on Cyprus 
adopted at the British Commonwealth meeting in New 
Zealand fails to reflect the facts, it is analogous to Greek 
Cypriot views, and it does not contribute to the solution 
of the problem. 


In a statement he issued today in connection with 
the Commonwealth resolution, Atun remarked that 
Kliridhis, who participated in the meeting, does not have 
the right to represent the whole of Cyprus or the Turkish 
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Cypriot people, he can only represent the Greek Cypriot 
Administration and the Greek Cypriot people. Atun 
pointed out that the resolution claims that the failure 
to solve the problem stems from a lack of political will 
on the part of the Turkish Cypriot side. This expression, 
which appears to have been included in the resolution 
in line with Kliridhis’ false claims, is not sufficient to 
conceal the intransigent attitude of the Greek Cypriot 
side, Atun stressed. The prime minister reiterated that 
the Turkish Cypriot side wants to solve the problem and 
it has put forth the parameters necessary to this end. 


Atun stated that the side lacking political will is the 
Greek Cypriot side, which is continuously arming it- 
self, which is opposed to the implementation of the 
confidence-building measures, and which is trying to 
attain enosis indirectly by unilaterally joining the EU. 
The prime minister noted that the demilitarization of the 
island mentioned in the resolution is a proposal submit- 
ted by the Greek Cypriot side with the sole 7‘ a of neu- 
tralizing Turkey's guarantee and camouflagi:.g its arma- 
ment efforts. He explained that the demilitarization of 
the island, other than a number of soldiers to be agreed 
upon, can be discussed at the negotiating table within 
the framework of the guarantee agreement after reach- 
ing a settlement. The Turkish Cypriot side proposed to 
conclude a nonaggression agreement between the two 
sides for the interim period, Atun recalled, adding that 
this proposal was rejected by the Greek Cypriot side. 


The resolution also includes an unacceptable remark on 
the withdrawal from the island of those who arrived 
from Turkey, Atun noted and said that the situation of 
those who come to the TRNC from Turkey concerns 
only the Turkish Cypriot side. He stressed that the peo- 
ple, who came from Turkey and legally established busi- 
nesses in the TRNC and who legally earned their citi- 
zenship rights, are protected by the laws of the TRNC. 
The Commonwealth can never contribute to peace or to 
a settlement through such one-sided resolutions, Atun 
Stated. 
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Arsenis Interview on Regional Relations Reported 

BR1I411151895 Madrid EL PAIS in Spanish 

14 Nov 95 p& 

[Report signed “A.A.H.”: “Islamic Fundamentalism 
- — Greek Def Mini , ") 

(FBIS Translated Text] Madrid—The threat confronting 
Europe today is the rise of Islamic fundamentalism in 
North Africa and the Near East, and this must be com- 
bated through economic development and a collective 
security structure in the Mediterranean, Greek Defense 
Minister Yerasimos Arsenis states. In an interview with 
EL PAIS, Arsenis reviewed the following topics: 


NATO-WEU 


"NATO is now engaged in a new stage of development. 
The threat »tiich we saw in the past (the Communist 
bloc) #0 longer exists, but there are other threats. It 
has an important role to play in Europe's defense and 
in peacekeeping operations on its periphery. In this 
cortext, the Western European Union (WEU) would 
have some specialization in areas of defense. Following 
the withdrawal of the Netherlands’ Ruud Lubbers, 
the process of seeking candidates for the secretary 
generalship continues.” 


Bosnia 


"A peace agreement will be signed soon, in which 
case the United Nations will ask NATO to organize 
a peacekeeping operation which would be open to the 
participation of other countries, such as Russia. Peace 
in the Balkans is possible. The crisis in the former 
Yugoslavia was not inevitable and occurred primarily 
because of the mistakes of the EU in dismantling the 
former Yugoslavia. When the war ends, it will be 
necessary to start thinking of the Balkans as an area 


of economic development.” 


Cyprus 


“lt is a UN member as an independent state, but the 
northern part is occupied by the Turkish military forces 
contrary to the UN resolutions, which demand those 
troops’ immediate withdrawal. The negotiations within 
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the UN framework have borne no fruit, alt/ough there 
is NOW more optimism about a resolution of the conflict 
with the EU's decision to open negotiations for Cyprus’ 
membership.” 

Relations With Turkey 


“Once the Cyprus conflict has been resolved, it will be 
necessary to try to improve the already tense relations 
with Turkey. Greece has made an important gesture 
to Ankara in lifting its veto on the negotiations on 
customs union with the EU. Turkey should show that 
it is adopting measures concerning respect for human 
rights and consolidation of the democratic institutions.” 


Mediterranean and Fundamentalism 


“The greatest threat to Europe today stems from three 
factors: The inability of the governments on Europe's 
periphery to meet the cemands of the free market and 
competition, the population explosion in those countries, 
and the rise of Islamic fundamentalism, which directs 
its efforts toward attracting hopeless people, particuiarly 
young people, and acts against order, democracy, and 
the institutions. The combination of those factors is 
producing an explosive situation which must be tackled 
immediately.” 


Minister Views Turkish Claims on Muslim Minority 


NC1511051895 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 14 Nov 95 


[FBIS Translated Text] The Greek-Turkish dialogue at 
the political directors level has been suspended because 
Ankara demanded that the talks be held on ali issues. 
Press Minister Tilemakhos Khitiris said that Greece 
does not accept that there are other issues for discussion 
besides the Aegean continental shelf question which 
should be referred for solution to the International Court 
at the Hague. 


Referring to Ankara’s claims about the Muslim minority 
of Thrace, Mr. Khitiris reiterated that the government's 
recent positive measures on behalf of the minority, who 
enjoy the same rights as other citizens, have disturbed 
the Turkish side. 
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U.S. Urged Not To Use CFE Double Standard 


TA1411162495 Ankara ANATOLIA in English 
1602 GMT 14 Nov 95 


(FBIS Transcribed Text) Madrid, Nov 14 (A.A.}— 
Defense Minister Vefa Tanir said Tuesday that Turkey 
wished the United States and the Western world not 
to practice double standards on Conventional Forces in 
Europe (CFE). 


Tanir told Turkish reporters before the Western Euro- 
pean Union (WEU) meeting that there was no differ- 
ence between the Gulf War, the crisis in Bosnia, and 
the Nagorno-Karabakh problem. “Turkey abides by its 
committments and calls for other countries to do the 
same,” he added. 

Siressing the importance of being prudent and of a 
dialogue on the CFE issue, Tanir said “Turkey will not 
make any concessions in the issuc.” 


amendments on Article 8 of the Antiterror Law were 
superficial. “I tried to explain to them that they were 
mistaken on the issue,” he said. 


Baykal Comments on Importance of Customs Union 


TA1 311200695 Ankara TRT Television Network 
in Turkish 1800 GMT 13 Nov 95 


[Naci Oner report from Strasbourg] 


(FBIS Translated Text] Deniz Baykal, foreign minister 
and deputy prime minister, has declared that joining the 
Customs Union with the EU is of historic importance fir 
Turkey and that, therefore, it must be accorded priority 


council meeting. Sorted ieeteiied thes tho suka tat 
Turkey's Customs Union membership was previously 


end of 1995. We are looking at elections as a starting 
point for the year 1996. 


Baykal remarked that Europeans who are opposed 
to Turkey's membership in the Customs Union are 
beginning to realize the injustice of their stand, adding 
that these circles are now discussing whether or not 
the relevant schedule will be implemented. He said: 
These circles have realized that it will be unjust to 
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reject Turkey's membership in the Customs Union. 
We must now try to prevent the postponement of the 
implementation of the schedule. 


Pointing out that the two cpportunities Turkey had in 
the 60°s and 70's with regard to integration with Europe 
were not fully exploited, Baykal noted that important 
tasks now fall on political parties, democratic popular 
organizations, and labor unions with regard to Customs 
Union membership. He explained that social, political, 
cultural, and economic rapprochement will facilitate our 
membership in the Customs Union and our subsequent 
integration with the EU. 

Baykal is now meeting with Spanish Foreign Minister 
Javier Solana. [end recording} 


Meets Spanish Counterpart 
TA1411111795 Ankara TRT Television Network 
in Turkish 2200 GMT 13 Nov 95 


Naci Oner video report from Madrid] 


(FBIS Translated Excerpt) Veniz Baykal, Turkish for- 
cign minister and deputy prime minister, has held a 
45-minute meeting with Javier Solana, Spanish foreign 
minister and EU term president, in Madrid. 


In a statement after the meeting, Solana said that 
Turkey's membership in the Customs Union [CU] was 
discussed during the meeting. Solana noted that he, both 
as the foreign minister of Spain and as the EU term 
president, has a favorable approach toward Turkey's 
membership in the CU, adding: The final decision will 
be made at the European Parliament [EP], where the 
majority supports Turkey's membership in the CU. 
In turn, Baykal said the meeting was favorable and 
welcomed Spain's favorable approach regarding the CU 
issue. 


The two foreign ministers later replied to reporters 
questions. Solana said he does not expect the EP to 
postpone the vote on the CU. In reply to another 
question, Solana explained that Turkey is going through 
a difficult period and noted that the EP will take 
into consideration the fact that Turkey has made great 
strides on human rights issues during recent months. 
Solana also expressed his belief that the majority of the 
socialists will support the CU. 


In turn, Baykal said that Turkey still has steps to un- 
dertake regarding the democratization issue. He added, 
however, that it would be wrong to ser this as an inter- 
nal Turkish affair, noting that Europe will benefit from 
a democratic Turkey. [passage omitted] 
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Iran’s Move Into Northern Iraq Causes Tension 


NC1511103895 Istanbul YENI GUNAYDIN 
in Turkish 14 Nov 95 p7 


[Report by Ibrahim Gunduz} 


{FBIS Translated Text) Ankara—ltran’s dispatch of 
“Badar Teams” to northern Irag to counterbalance the 
presence of the United States and Turkey has reportedly 
heightened tension in the south. Turkey, which has so 
far supported the Hammer Force and complied with the 
embargo against Iraq, is signaling that its policies may 


Reportedly, the deployment of the Iranian-backed 
“Badar Forces,” seen as the most important of recert 
developments in the region, has also caused consid a- 
able unease in the United States. 


The Badar Forces form the military wing of the Tehran- 
based Supreme Assembly of the Islamic Revolution in 
Irag. The situation is being interpreted as an Iranian 
attempt to interfere in Iraq and attention is being drawn 
to Talabani’s [the leader of the Patriotic Union of 
Kurdistan] open cooperation with Iran. 

Diplomatic obsei vers assume the Badar Teams entered 
northern Iraq with an open invitation from Talabani. 
They add: “Talabani wants to counterbalance Barzani 
[the leader of the Democratic Party of Kurdistan) and 
Turkey.” With the latest developments in the region, 
the United States dispatched Robert Deutsch, the head 
of the Iran-Iraq desk at the State Departmeni, to the 
region. 

The United States and Turkey Are Uneasy 


ht was indicated that Deutsch, who held contacts in 
Ankara before his talks with the Kurdish leaders, will try 
to prevent Iran from altering the balances in the region. 
Iran, which has entered developments on the pretext 
of reconciling the rival Kurdish groups, is accusing 
the United States of being a “foreign force” bent on 
extending its influence in the region and forcing it to 
accept its demands. 

Noting that the radical Iragis form the forces entering 
the region with the support of Iran, the observers said: 
“The people in northern Iraq regard these as foreign 
elements. Instead of reconciling the Kurdish groups in 
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the region their presence could lead to new friction 
between the Kurds and these forces.” 


Decision on Hammer Force 


It is being suggested that the Hammer Force (Provide 
Comfort)}—intwoduced as a formula to deal with the 
crisis caused by the Kurdish refugees flecing Saddam 
after the Guif War—is dragging out its existence in 
the absence of an alternative and that soon Turkey will 
make some decisions regarding the future of this force. 


the expulsion of Britain and France from the Hammer 
Force will not solve the major problems experienced by 
Turkey in connection with this issue. 

While Ankara, to Turkey's considerable dismay, is 
figuring out that the embargo on Iraq is not helping 
the situation in northern Iraq, people are saying that 
“Iraq's weakness is creating a big power vacuum in 
northern Iraq and forces wanting to benefit froni it are 
roaming freely there.” There are signs that Turkey, in a 
bid to avoid a reaction from Europe ahead of customs 
union, has postponed its initiatives in this direction until 
customs union is ratified and the general elections are 
over. 


Turkey Opposes 


There are signs that Turkey has been following devel- 
opments since the Iranian-backed Badar Forces entered 
northern Iraq. Noting that Badar units are made up of 
Iragi Shi'ites who have defected to Iran, Foreign Min- 
istry deputy spokesman Nurettin Nurkan said: “These 
are the lranian-supported opponents of the Iraqi regime.” 
Commenting on the contacts held in Ankara by Robert 
Deutsch, the head of the Iran-Iraq desk at the State De- 
partment, before leaving for northern Iraq, Nurkan said 
the United States is trying to find a middle route be- 
tween the rival Kurdish leaders, Barzani and Talabani. 
Indicating that the United States has prepared a new 
proposal in this direction with provisions for the terri- 
torial integrity of Iraq and Turkey's security concerns, 
Nurkan said Ankara is opposed to this situation. [not 
further specified] 
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